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* HEMORANDUM FOR: Mr. Cnarles Jarry 
Agency for Internationa 
Development 
Department of State | 
SUBJECT Current POL Situation in Israel and 
Jordan . 


| 95X14 


1. #Attached is the data you requestee for the 
current petroleum situation in Israel and Jordan. As 
you will notice, we were unable to break out military 
and civilian sector use. During the war the Israeli .. £ 
military POL requirement was probably somewhere between — an | 
20% and 503 of the total consumption. This rough estimate : 
was based on two methodolegies; the lower figura was. . 

derived from aircraft tyses, sortie levels, anc tank 
inventories engaged in combat, while the higher cone 
was Gerived from US military planning methcdologies. 
Military usage estimates wera not made for Jordan. 


29X1 . 2, oI f you have anv further questions, please | 
feel free +o call | mf 
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Chief, Near = ee Branch Pes 
Developing Nations Division , oe | 
ffice of Zconomic Research | 25x11 


Attachment: 
A3 stated above 


Cistribution: (S=-Project 5715) 
Grids. & ‘i - Addressee 
1 = g@8/0ER 
1 F a7 
St/P/c 25X1 
1 - ~ Ch/D/D 


2 - D/NE 


: 

rm 7 

as SOR pate ed For Release 2006/09/26 : CIA-RDP85TQ087SRU01900010045.87 3 ; 
 # ; 

; 


o a ee 


ue Gee Ks “Se 


Approved For Release oboe di Milpsst0087sR001900010045- 8 
Current POL Situation 


1. Country: Israel 


2, Conn sumptions 
“tones 


Teka le }, 
Mo GAS 
Light Diesel fuel 
Industrial Diesel 
Buel ofl 
Kerosene/det fuel 
Crude of 


3. Dollar Value: 


eter oe 


(milvion Uu.s. $) 


Crude oil 
Pefined Products 


oe ctgerm mee 


wn 
. 


Country of Origin: 


Sinan 
isan 
CUT OI 


{Gabon and Nigeria) 
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PAR ps Toner sRo0 9000 


No outside financing used. 


"iT 


Actual. 
CY 1972 


5,050,000 


810,000 
450,000 
1,095,000 
2,464,000 
657,000 
374,000 


Actual 


$95 million 


Ve oom ome, 


CY 1972 


985,000 
472,000 


1,180,000 
2,655,000 


708,000 


400,000 | 


Est. 


CY 1973: 


Pst. 


6,900,000 
975,000 
512,000 

1,280,000 

2,880,000 
75 3,000 
500,000 | 


$112 million - 


om orm ene 


Israel runs its own 
petroleum operation, including Israeli tankers. 


million tons $32 million 


million bons fsb million 


million tons 


deidsy tue 
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Est. CY L972 


2.5 million tons $32 mn, 
er 
3.8 million Eeneiee QO pes 
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6. Pipcldina: (under contract or L/C, 
(Cons) not yet delivered) 
Cniy imports crude 525,000 tons afloat or contuacted 
Pay SECU as Current | 
(dress) (as of 1 October 1973) 
Mo Gas 73,500 
iiesel fuel (Liqht) 105,000 
Industrial Diesel 231,000 
Piel Oil 36,750 
Fevosene/Jet fuel 57,750 
Crode oil 1,312,000 
ta hate | Cost. Price End_ 1972 ‘Current 
(per ton = uss. $) (as of TOctoher 1973) 
Crude: 
Sinai 12,80 12.80 
xan and 19.00 21.00 
Other 
ois current 
9 EtD Bas lees: End_ 15972 (as of November 1973) 
Caer gelTon) - local currency “equivalent U.8..$ ° local’ currency equivalent ie. 
AW GAS NA : NA Israel has announced a 
Mo Gas 6.20 4 60 30% price incexease in 
mito Diesel NA NA petroleum production in 
Industrial . Diesel NA NA ; line with higher posted 
Paeh OAL 27.€9 6.57 | crude oi] prices announced 
Margene 2.31 095 by the OPEC ceommtrics. 
Melon Eubricating cP a 75 
OAL ' ‘ ; 
a ( N AOER 
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‘10..a) What actions are being taken to reduce FOL 
Pee CAC ants? . 
See amanaenaniamed 


er woteconmm cee eet : { 


ag announced voluntary restrictions 


Thea Governance nas 
g ad C4 . ms ro) rT . 
: ca non-essential vehicle uses and a curtaiiment of Sunday 
notiving. Speed limits have not been retuced although 
hay will ba more .rigi@ly enforced. Mlectric-pover quotas 
mt 


i 
ava baing introduced for domastic commercial, and public 
consumption and rates will be increased steeply for con~ 
sumption that exceeds the established quotas. The 
Minister of Communications has said that these restcictions 
ware intended largely as a show of solidarity with those 
countries being boycotted by the Arabs. The total re- 
Guction in petroleum consumption resulting from the con- 
servation measures would be about 5,000 barrels ver day 
or less than 5% of annual consumption. ; 


£) 
rc 
e 
@) 
~ 


We see no evidence of noticeable shortages of 
petroleum supplies in Israel. Israel's domestic con- 
sumption of petroleum has been running an estimated 15% 
below the normal rate of 130,000 barrels per day due to 
under-utilization of vehicles and reduced industrial 
activity. During the war military requirements for petro- 
leum products took hetween 20% and 50% of the normal daily | 
consumption for the enuntry as a whale. Since the cease 
fire such military requirements would be something less 
than 208%. | - 


Israel has not received any shipments of crude 
oil since the Red Sea bluckade was imposed at the beginning 
of the war. Israeli oil production from the Sinai -- about 
190,000 barrels ver day under normal conditions -- is not 
regularly refined in Israel because the refineries cannot 


25X1 take it along with imported Iranian crude. 25X1 
Sinai crude is being refined in | 
country. when production from these fields is returned 


to normal from the low wartime levels of about 50,000 
barrels per day, most of Israel's comestic crude require- 
ments could be satisfied from Sinai production. 


b) If shortages occur, what is the area (or areas) 
most severely eitfectec? 


Shortages are not likely to occur in the inmediate 
future as long as crude from the Sinai is available and the 
refineries are operable. If shortages should occur, further 
wastrictions would be imposed first on the use of automobiles 
ni nonessantial electric power uses. 


Q 
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c) Financing problems. — 


Tha Israeli government finances its own vetroleum 


operations. Tha government co-tracts directly for foreign 
crude imports -- mostly from Iran -- and operated a tanker 
fleet to transpork the param nlp Although exports of 
satroleum hava bean cuk off since Cetober 6, Financin 
sf vanrolaum imoorts snouid a pacoma 2 _probien. Foreicn 
exchunge reserves are currently in excess of $1.7 billion. 


a) Refinery capacity in country, if any. 


Israel has two refineries: the Haifa refinery 
complex with a capacity of 148,000 barrels per day and 
the Asrdad refinery with capacity of 70,000 barrels per 
day. The combined capacities represent 150% of normal 
consumption. These refineries process all the products 
needed for both military and civilian use. 


o~ 
CIA/OER. 
22 Movambar 1973 
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current POL Situation 
1. Counkvy? Jordan . : 
Actual Estimated Estimated 
2. Consunption: CY 1972 cY 1973 | CY 1974 
notric tons) : 
Total , 700,000 800,000 930,000 
Propane gas 20,000 22,000 25,000 
Asphalt 45,000 52,000 — * 60,000 
uel oAL 205,000 236,000 275,000 
Gas oi] . L€0,000 185,000. 215,900 
-Korosene 115,000 125,000 145,000 
Rongine a 155,000 180,000 210,000 
3. Dollan Value: } 
(million U.S. $) : 
Crude oft | $10 million | $24 million 
4, Source of Financing: _ 
GQnitlion U.S. $) Jordan finances its own petroleum imports 
S.  Countxy of Origin: 
Saudi Arabia via 
Tanline 
(all crude) 
(matric tons) 700,900 ' 800,000 
; 25X1. 
G. Pipeline: (under contract a 
(usns)  . or L/C, not yet _ Ba 3 
delivered). — ' Unknown -- depends on serviceability of Taplins . 
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7. Shockas Current 7 
Crores) (as of mid-1973) 
Cruda : 43,000 
Refined products ' 187,000 
(of which aviation gas) 3,000 
8. Landed Cost Price: : - ‘Current 
(par ton - U.S. $) April ..972 (as of OSE IG, 1973) 
Crucle price per barrel . 2.740 5.41 
9, Fetoil Prices: (Data not available) | 
CIA/OER 2 ‘ es 
282 Movember 1973 2 
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10. Short Narrative: 


a) What actions are being taken to reduce POL 
requirements? 


b) If shor*ages occur, what is the area (or areas) 
most severely effected? 


c) Financing problems. 


d) Refinery capacity in country, if any. 


25X1 


25X1 a) 
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ound 


Trans-Arabdian’ Pipeline remains 1 
rude flows unimpeded. 


b) No shortages are likely to occur. If shortages 
did develop, the civilian sector would most probably 
feel the effects of any cuthacks first. 


c) None. 


d) The Jordanians operate one refinery at Az Zarga 
which is rated at 15,000 barreis per day and supplies 
most of Jordan's refined product needs. The refinery's 
capacity is to be expanded. Jordan plans to increase 
its domestic refining capacity to 60,000 barrels per 
day annually. This expansion :s in line with projected 
internal petroleum requirements. 


CIA/OER 
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